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THE SITUATION 


Further improvement of slightly more than 
seasonal nature took place in the level of New 
England business activity in April, as compared 
with March, and although there has not been a 
sharp recovery from the low point reached in De- 
cember, nevertheless, a distinct increase occurred 
during the first four months of this year. As a 
result, the aggregate level of industrial activity in 
this district was higher in April than in any month 


between March and April, and in the latter month 
was at about the same level which prevailed dur- 
ing April a year ago. New England boot and 
shoe production in April was about four per cent 
larger than in the corresponding month last year. 
Although the production of boots and shoes was 
considerably less in January this year than in the 
corresponding month of 1930, increases during the 
following three months of this year about offset 





since July, 1930, but 
substantially below the 
average month of the 
past five years. Anim- | 
provement has _ been Sr 
evident in many lines of 49+ 
activity, but one im- 
portant industry, build- 
ing, has failed to gain 
during recent months. 
In April the total value 
of building contracts 
awarded in New Eng- 
land was approximately 
30 per cent less than 
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— the January decline. 
According to the Massa- 
chusetts Department of 
| Labor and Industries, 
‘aaa there was an increase of 
four-tenths of one per 
cent in the number of 
wage-earners employed 
in more than 1000 rep- 
resentative manufac- 
turing establishments in 
Massachusetts during 
April as compared with 
March, but aggregate 
weekly earnings de- 








in the corresponding 
month a year ago, and 
was also considerably 
lower than in March. 
When allowances for customary seasonal changes 
had been made, there was practically no variation 
in the volume (square feet) of residential construc- 
tion during the first four months, but that of com- 
mercial and industrial building declined in April 
to a new low level. The textile industry in this 
district has shown a gradual improvement month 
by month since the first of the year, and in April 
the amount of raw cotton consumed was larger 
than in any month since April, 1930; wool con- 
sumption by New England mills was greater than 
in any month since October, 1929. On the other 
hand, silk machinery activity declined materially 





Total sales of new automobiles in April were lower than in the same 
month of the three preceding years. 
which the volume of new car sales was definitely below the correspond- 
ing record for 1928. 
Source of data— Direct Mail Service, Inc. 





clined 1.5 per cent, and 
average weekly earnings 
per person employed de- 
creased 1.9 per cent. 
Call for workers at three public employment 
offices in Massachusetts during April increased 
from March by less than the usual seasonal change. 
The fact that total value of sales of more than 100 
reporting New England retail stores in April had 
fallen below the value for that month a year ago 
by only about 6% per cent, while sales for the first 
four months this year were about five per cent less 
than in the corresponding period of 1930, would 
seem to indicate that at least as much merchandise 
has been distributed to consumers as at any pre- 
vious time. Retail prices are reported to have 
declined considerably during the past year. 





April was the first month in 
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MONEY AND BANKING 


The month of May was conspicuous in that 
money rates in many cases eased to the lowest 
points ever recorded. Open market commercial 
rates have probably seldom, if ever, been as 
low as at present. The best grade of brokers’ 
commercial paper is freely available at two per 
cent. In the acceptance market the situation 
is even more extreme, a series of reductions in 
acceptance rates having by May 20 brought 
the asking rate for the 90-day maturity to 
seven-eighths of one per cent. This is not due 
to any unusual curtailment in the supply of 
acceptances, as the contraction in the available 
volume of new bills during recent months has not 
been far different from the usual seasonal expecta- 
tion. The present low rates on call money and 
collateral time money have rarely been duplicated; 
it is necessary to go back to the nineties and in a 
few instances to 1904 and 1908 to find equally low 
call rates. Rates to customers in Boston banks 
are also exceptionally easy, although not at the 
extremely low levels found in the open market 
for acceptances, commercial paper, and _ call 
money. 

Reflecting this situation, the United States 
Treasury financing during May was accomplished 
at extremely favorable rates for the Government. 
Several issues of short-term Certificates of In- 
debtedness and Treasury bills have been offered 
in recent weeks, while open market quotations 
for the two September maturities of United States 
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(2) ACCEPTANCES EXCLUDED BEGINNING THIRD WEEK IN DECEMBER 


Certificates of Indebtedness outstanding dropped 
on May 25 to 0.66 and 0.51 per cent, respectively, 
in the open market. 

In the Boston member banks between April 15 
and May 20 total deposits declined 5.5 per cent, 
whereas loans and discounts declined 6.5 per cent. 
This decrease in deposits represented mainly the 
withdrawal of Government deposits; net demand 
deposits during this period were reduced $22,000,- 
000, an amount which seasonally was somewhat 
smaller than usual, according to the experience 
of the last three years. This year, however, the 
movement commenced earlier than in past years. 
Time deposits have shown little movement since 
early in 1931. 

Except for a minor and temporary seasonal 
expansion in collateral loans of Boston member 
banks during April, the steady downward trend 
which had been in progress for nearly a year was 
resumed early in May. By May 20 the volume of 
collateral loans in these banks had fallen to 
$284,000,000, the lowest since September 7, 1927. 
The decline in all other loans, largely commercial 
loans, during the past months has been marked. 
Between March 11 and May 20 the volume of this 
class of loans, including open market holdings of 
acceptances and brokers’ commercial paper, de- 
clined about $67,000,000, a contraction far greater 
than at any corresponding period in recent years. 

With this lack of demand from customers for 
financial accommodation and the resulting ease in 
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the banking situation, Boston member banks have 
had to meet changing conditions and to readjust 
their investment policies through the purchase 
of investment securities, primarily in the form 
of obligations of the United States Govern- 
ment. Between March 11 and May 20 holdings 
of all stocks and bonds owned rose $75,000,000, 
of which only $2,000,000 represented securities 
other than United States obligations. In this 
manner the Boston member banks are keeping 
themselves in an extremely liquid condition dur- 
ing the present period. Similar general policies 
are also being followed by reporting New England 
member banks outside of Boston in the investment 
of surplus funds as they become available. The 
changing character of loans and investments of the 
Boston member banks during recent months is 
indicated by the fact that on May 20 holdings of 
investment securities comprised over 29 per cent 
of total loans and investments; this compares 
with about 19 per cent a year ago, and is the 
highest proportion recorded since comparable 
figures have been compiled. 

The easy position of the Boston member banks 
has not been duplicated to the same extent in 
the reporting New England member banks outside 
of Boston. Although the demand deposits in 
these outside member banks have declined 
moderately, the volume of both commercial and 
collateral loans has shown no contraction com- 
parable to that experienced by the Boston banks. 
Taking the eight outside cities in the aggregate, 
loans secured by stocks and bonds have declined 
only moderately since December 31, although the 
rapidity of the decline was somewhat accelerated 
during April and May. On the other hand, the 
volume of all other loans, mainly commercial, 
has shown a gradual upward trend in recent 
months, and on May 20 was within $1,000,000 of 
the high level reported on May 6. The average 
during May was higher than in any month since 
January. As a result, the percentage of loans 
and discounts to total deposits has been gradually 
rising from the low point reached on April 15, in 
marked contrast to the extremely rapid decline 
in this percentage in the Boston member banks. 


Nevertheless, the outside reporting member banks 
have been buying moderately of securities in the 
open market; about $9,000,000 of the $15,000,000 
expansion between March 11 and May 20 repre- 
sented purchases of United States obligations. 


As in the case of Boston member banks, the 
banking structure in other New England cities 
has been undergoing some change. The propor- 
tion of stocks and bonds owned to total loans and 
investments was from one-quarter to one-half 
greater in each of the eight weekly reporting 
member bank cities, except Portland, on May 20, 
1931, than on December 31, 1929, the date mark- 
ing the beginning of this long and ‘steady purchas- 
ing of investment securities. 

The contrasting positions of the member banks 
in Boston and in the outside cities are also reflected 
in their use of the Federal Reserve Bank of Boston. 
The Boston banks have been virtually out of 
debt to the reserve bank in recent weeks, their 
aggregate borrowings during May averaging 
approximately only $1,000,000. Outside banks, 
on the other hand, have been increasing their 
recourse to the Federal Reserve Bank of Boston 
throughout the month, and on May 20 were bor- 
rowing $10,500,000, the largest amount, with one 
exception, since December 31, 1930. Neverthe- 
less, compared with any other period in recent 
years, the present borrowings of even the country 
New England banks are at extremely low levels. 
Taken in the aggregate, all member banks in the 
First Federal Reserve District on May 20 were 
borrowing less than $12,000,000. Meanwhile, 
holdings of bankers’ acceptances by the Federal 
Reserve Bank of Boston have been steadily 
declining since the peak reached on April 29, and 
on May 20 such holdings amounted to only 
$13,000,000. United States obligations owned 
by the Federal reserve bank have remained sub- 
stantially unchanged for several months at 
$46,000,000. No significant changes have taken 
place in the reserve position of the Federal Re- 
serve Bank of Boston, with the result that the 
reserve ratio remained at about 82 per cent 
throughout the first three weeks in May. 


Principal Changes during the Year ending May 20, 1931, in New England Member Banks 
and the Federal Reserve Bank of Boston 


(Amounts in Thousands of Dollars) 


NEW ENGLAND MEMBER BANKS: 


May 20, May 21, Actual 

1931 1930 Change 
Net Demand pee acer $ 976,544 $1,014,355 —$ 37,811 
Time Deposits. . saceae ee 561,643 + 31,564 
Total Deposits. . csenewss Aqueapee 1,580,003 — 3,843 
Collateral Loans. eNe Sere Pee 444,511 577,657 — 133,146 
Commercial Loans........... 513,264 551,787 — 38,523 
Real Estate Loans........... 166,919 176,617 — 9,698 
Security Investments........ 547,421 416,848 + 130,573 
Total Loans and Investments. 1,672,115 1,722,909 — 50,794 


FEDERAL RESERVE BANK OF BOSTON: 


May 20, a. = Actual 

1931 Change 
Loans to Member Banks..... 11,687 iz poll — 6,382 
PCCCRIAREEN ie 6 6 ia kiccescaes 13,445 17,413 — 3,968 
Government Securities. ...... 46,183 40,323 + 5,860 
Total Earning Assets........ 71,315 76,805 — 5,490 
"Total ROMER VOG okies Sessa ks 228,203 246,655 — 18,452 
Total Deposits. . -.. 142,432 146,546 — 4,114 

Federal Reserve Notes in Cir- 

CE wa 5-Gcnc ware oan 136,369 154,855 — 18,486 
Reserve Ratio.............. 81.9% 81.8% + 01% 
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~NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:— During April industrial 
activity in New England, as measured by the in- 
dex of consumption of electrical energy for 
industrial purposes, compiled by the Electrical 
World, showed an increase of about two per cent. 
This increase is contrary to the usual seasonal 
movement in the index, which, on the average, 
reports a decline of slightly more than one per 
cent for the same period in the volume of 
electric power consumed. The net result has 
been that the seasonally adjusted index of indus- 
trial activity, based on electricity used for manu- 
facturing purposes, registered a rise of three per 
cent in April. Important changes in the eight 
principal industrial groups were increases in the 
leather and leather goods and paper and pulp 
industries and decreases in chemicals and allied 
products and iron and steel. The other five 
industrial groups, including lumber, metal fabri- 
cating, rubber, and textile products, showed no 
appreciable change from the March level. 

Carloadings:—With the first six weeks of the 
second quarter elapsed, the volume of total car- 
loadings in New England shows 
12.1 per cent, as against 16.8 per cent for the first 
quarter, in comparison with the respective corre- 
sponding periods a year ago. The remaining 
seven weeks of the present quarter are weeks in 
which a declining volume of total revenue freight 
loadings seasonally occurs. The monthly average 
for merchandise and miscellaneous carloadings 
for the first four months of 1931 showed a steady 
upward movement, the increases, with the excep- 
tion of that for March, being of slightly greater 
proportions than the typical seasonal upswing 
that begins in January and continues through 
May. While the April index of merchandise, 
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The continued slowness of general business activity in the 16 cities 
above is obvious from the April record of check payments, which in 
every instance was more than 10 per cent lower than a year ago. 


a decline of 


l.c.l., and miscellaneous carloadings was only 84.9 
per cent, compared with 94.3 per cent for the 
same month last year, the tendency in the volume 
of this class of shipments has been upward 
throughout the current year, whereas in 1930 a 
downward movement was evident. 

Building: 
contracts awarded in New England during April 
was $28,670,300, compared with $38,899,300 for 
March. The percentage decreases from the 
March volume and that for April, 1930, were 26.3 
perscent and 31.8 per cent, respectively. The 
March value of new contracts awarded, however, 
was considerably larger than might be expected, 
because of the $16,000,000 award for the new East 
Boston vehicular tunnel. When the influence of 
this single large project is accounted for, the April 
record shows a more typical relationship to the 
preceding month, although the monthly total did 
not indicate the seasonal increase noted in April 
of previous years. The total value of new con- 
tracts awarded in April, 1930, was 43 per cent 
larger than that for March, with the four principal 
classes, residential, commercial, factory, and public 
works and utilities, all reporting increases. This 
year the April report shows, compared with March, 
a moderate rise in residential building; a decrease 
in commercial building; a 300 per cent gain in 
factory construction over the March total, but 
a 400 per cent decline from that of April, 1930; 
and a decline in public works and utilities, which, 
however, was 40 per cent larger than in April, 
1930. 

The seasonally adjusted indexes of the value of 
new residential and commercial and industrial 
building contracts awarded have been declining 
steadily since February. While the adjusted 
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The shipments of merchandise and miscellaneous freight in the country 
as a whole appear to have been reduced relatively more than in New 
England during 1931. 

Source of data—American Railway Association, 
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index for residential building in April has not 
dropped below the January low, the adjusted in- 
dex for commercial and industrial building has 
established a new low in this month. Daily 
average value of new contracts awarded for the 
first half of May shows a new high for the present 
spring expansion in residential and non-residential 
building, while public works and utilities have 
averaged the lowest since February. Total 
awards have registered a daily average of 
$1,173,000 for the first half of May, compared 
with $1,308,000 for the first half of April. 


Employment :—The call for workers at three 
public employment offices in Massachusetts dur- 
ing April increased less than the usual seasonal 
amount, as a result of which the index for the 
month was at the lowest point since January. 
In Connecticut, however, there was a moderate 
rise in the call for workers. Although the April 
index was only five per cent above the low for the 
current year, there has been a gradual increase in 
the number of workers called for since February. 
While there has been considerable variation in the 
call for workers at Providence, the number has 
been appreciably larger than in the corresponding 
first four months of 1930. 

The returns from 1066 representative establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries showed, for all industries 
combined, in April as compared with March, an 
increase of four-tenths of one per cent in the 
number of wage-earners employed, a decrease of 
1.5 per cent in the aggregate weekly earnings, and 
a decrease of 1.9 per cent in the average weekly 
earnings per person employed. This is the third 
consecutive month in which employment has 
shown an upward tendency, and the net gain 
since January has amounted to about four per 


cent, and also the first occasion since 1924 in 
which employment in April has been greater than 
in March. The most important industrial changes 
occurred in a few of the major industries. The 50 
cotton goods mills showed an increase of 10.1 
per cent in the number employed in April, as 
compared with March, and an increase of 8.2 per 
cent in the aggregate payroll, average weekly 
earnings showing a slight decrease of 31 cents per 
person employed. This is the third consecutive 
month in which there has been a gain in the num- 
ber employed in this industry, and employment 
in April was 17.5 per cent greater than in January 
of this year. The most recent gains were largely 
in Fall River. In the boot and shoe industry 
there was only a slight seasonal curtailment in 
the number employed in 91 reporting establish- 
ments (a decrease of three per cent), the aggregate 
payrolls showed a decrease of 8.7 per cent, and 
the average weekly earnings per person employed, 
a decrease of $1.17. 

Of the 183,587 persons reported as employed 
in Massachusetts during April, 112,684, or 
61.4 per cent, were in establishments operating 
on full-time, with generally full-time for all 
employees. The corresponding percentage for 
March was 58.9, and for February, 58.0. 

Relatively few important changes occurred in 
employment in Massachusetts cities during April. 
In Fall River, due to improvement in the cotton 
goods industry, returns from the representative 
establishments showed a gain of 18.2 per cent in 
employment and a gain of 21.0 per cent in aggre- 
gate weekly earnings. In Haverhill there was a 
reduction of 11.4 per cent in the number employed 
and a corresponding reduction in the payrolls, 
largely due to conditions in the shoe industry. 
In Lynn there was a decrease of four per cent in 
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While considerable change has taken place in the relative proportion 

of the severa! classes of building to the total, the total value of new 

construction contracts awarded so far this year has indicated no im- 
rovement. 

Source of data—Dodge_Statistical Research Service. 


Source of data—Massachusetts Department o 








Not only has the actual demand for workers been less during 1931, but 
the month-to-month changes, as between March and April, have not 


en of the usual seasonal magnitude. 


Labor and Industries. 





6 MONTHLY REVIEW OF 





THE FEDERAL RESERVE BANK OF BOSTON 





June 1, 








the number employed, a decline of 14.0 per cent 
in the aggregate payroll, and a decrease of $2.35 
in average weekly earnings per person; there were 
fewer employed and smaller payrolls in both the 
shoe industry and the electrical machinery indus- 
try. In Brockton there was a decrease of $1.91 
in per capita earnings, due largely to part-time 
in the shoe industry. 

A total of 219 manufacturing plants reporting 
regularly each month to the Commissioner of 
Labor of Rhode Island indicated that the total 
number employed at the end of April was 61,377, 
compared with 61,669 at the end of March and 
61,737 at the end of February. This is a decrease 
of five-tenths of one per cent compared with the 
end of March and a decrease of six-tenths of one 
per cent compared with February. The same, 
concerns had 11.9 per cent fewer employed than 
at the end of April, 1930. Increased numbers 
were employed in the silk, woolen, and worsted 
plants reporting in the textile group. Decreases 
were reported in the cotton and textile finishing 
groups. The combined textile group of 120 
establishments reported 2.4 per cent more workers 
employed than at the end of March. Fewer 
workers were employed by the establishments 
reporting in the jewelry, metal trades, rubber 
goods, and miscellaneous industries. 

Boots and Shoes :—Total estimated boot and 
shoe production in New England during April 
was 4.5 per cent larger than in the corresponding 
month of 1930. The volume of boots and shoes 
produced in the first four months of 1931 has 
been practically as large as during the same period 
last year. While the first four months of 1930 
were characterized by a greater than seasonal 
expansion in shoe production, the present four- 
months’ period has exceeded that expansion, as 
indicated by the seasonally adjusted index, in 
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The principal Siereace between the production of men’s and women’s 
shoes is that the production of men’s shoes has only one pronounced 
peak in late August, whereas the production schedule of women’s shoes 
has two peaks of enimmanse the same length in March and Sep- 
mber. 
Source of data— U. S Department%of Commerce. 


which February, March, and April have been 
above the corresponding months of 1930. The 
volume of shoe shipments from Brockton and 
Haverhill declined considerably in April. While 
the volume of boots and shoes produced has been 
as large as in 1930, the number of cases of shoes 
shipped from Brockton and Haverhill has aver- 
aged below the same period of last year. 
Textiles:—Although New England textile 
activity at the beginning of 1931 was more than 
13 per cent below that of 1930, there has been a 
constant and appreciable increase in the rate of 
textile activity, with the result that in April the 
volume of textile operations was 14 per cent high- 
er than in the same month last year. The 
seasonally adjusted index of the daily average of 
cotton consumption rose 10 per cent in April 
over March. A correspondingly large increase 
has been recorded in the average spindle hours 
operated per spindle in place, while both the 
receipts of raw cotton at consuming centers and 
the stocks of raw cotton held at mills showed 
seasonal decreases. An exceptionally large in- 
crease was noted in the daily average of wool 
consumption for April, resulting in the largest 
seasonally adjusted index for that month since 
1923 and the highest index volume for wool con- 
sumption since the beginning of the current 
decline in wool consumption in the last half of 
1929. Like cotton spindle activity, wool ma- 
chinery activity, based on percentage of single-shift 
capacity, has been considerably greater than in 
1930. During April cotton and woolen textile ac- 
tivity has been relatively greater in New England 
than in the country as a whole. Silk machinery 
activity (per cent of available machine hours, 
broad looms) declined approximately 10 per cent 
in April, reducing rate of operations for the month 
practically to the level obtaining in April, 1930. 





NEW ENGLAND WOOL MACHINERY ACTIVITY 
PER CENT OPERATIONS—SINGLE SHIFT CAPACITY 


ai SEF 1929 1930 


i92g | 


193]. 





100,— 





PER CENT OPERATIONS 


| CARPET AND ~ 





RUG LOOMS | | 
| | | | 

| | 
| J 

















The upward tendency in the ro curves in wool machinery activity de- 
picted above indicates that the pe eeeine upward occurred in 
the last half of 1930. 


Source of data— U.S, Department of Commerce. 
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RETAIL TRADE 

Sales of reporting New England department stores in April were about 11 per cent below sales for 
April, 1930, and for the first four months of this year the sales volume of this group of stores was 
seven per cent smaller than in the corresponding period a year ago. The decline in sales for the month 
as compared with the same month last year is partly attributable to the fact that Easter this year was 
on April 5, while a year ago the date of Easter was April 20. Stores in Maine reported sales for April 
six per cent greater than in April, 1930, and an increase of one per cent was reported by Vermont 
stores. Stores in each of the other states reported a smaller volume of sales, the most marked decrease 
in comparison with April last year, amounting to 21 per cent, being experienced by the reporting stores 
in Rhode Island. 

Collections of regular accounts by the Boston stores were made at a slightly higher rate during 
April than in the same month a year ago, but at a less favorable rate than in the corresponding month 
of 1928 and 1929. New Haven and Providence stores reported the lowest rate of collections in the 
last four years. 

During April sales in the jewelry departments of reporting New England stores were four per cent 
larger than in the same month of 1930. Decreases in sales were recorded in the other departments 
listed, the largest occurring in the furniture department, amounting to 24 per cent, and in the cotton 
dress goods department, amounting to 20 per cent. For the year to date sales of all these departments 
have been in smaller volume than in the corresponding period last year, with the exception of woolen 
dress goods, in which sales showed an increase of four per cent. 


SALES CONDITIONS 


1930 = 100 
Month of April January through April 
1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores.......... 89 90 100 98 97 98 100 98 
Maine Department Stores............... 101 106 100 106 101 104 100 99 
Massachusetts Department Stores........ 92 92 100 95 98 98 100 95 
New Hampshire Department Stores...... 93 87 100 94 104 109 100 98 
Rhode Island Department Stores......... 86 86 100 79 101 102 100 88 
Vermont Department Stores............. 96 86 100 101 112 105 100 98 
Boston Department Stores.............. 92 92 100 95 97 97 - 100 94 
New Haven Department Stores.......... 95 95 100 96 101 101 100 96 
Providence Department Stores........... 84 84 100 81 100 102 100 90 
New England Department Stores........ 92 92 100 89 98 99 100 93 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of April 
Collected during April 


1928 1929 1930 1931 
Boston Department Storess .< 206.0. os cee bees Sheena Sees 48.6% 49.6% 45.4% 45.5% 
New Haven Department Stores. .............. 0.2 e eee eee eee 53.8 54.9 52.9 52.0 
Providence Department Stores................ 000. c cee eee eee 47.6 47.3 45.5 42.0 
New England Department Stores... ............ 2.00 eee 46.5 47.0 43.6 43.2 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 
Month of April January through April 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods............ 122 120 100 83 125 112 100 84 
Woolen Dress Goods.............-.0055 113 95 100 84 144 114 100 104 
Cotton Dress Goods.................-65 114 113 100 80 113 104 100 78 
pil SLi a nr are i ereeer truer ore on err 100 104 ae san 100 95 
IWGhiS WIG CHIN ccs ctrncecean cae ae ee 102 92 100 88 109 105 100 92 
Men’s Furnishings..................-+5- 93 85 100 89 102 102 100 94 
*Women’s, Misses’ and Juniors’ Ready- 

TV COS | corte chia a Warne eenarte we aaa oa en 100 99 es aa 100 98 
*Women’s, Misses’ and Juniors’ Ac- 

CORROMNGR soos 6 SHA a Santee ne bac aewe ee enti 100 92 ae ai 100 95 
IMRURNE OC Yes docs 2 Noe Stic cpevn oes hee teas 89 82 100 83 101 102 100 98 
Women’s and Children’s Gloves.......... 86 66 100 94 98 98 100 99 
Corsets and Brassieres..............--5 86 89 100 96 92 93 100 95 
Women’s and Children’s Hosiery......... 95 90 100 92 99 100 100 91 
Knit Underwear, including Glove Silk.... 102 104 100 89 110 109 100 90 
Silk and Muslin Underwear............. 98 95 100 95 111 106 100 97 
Women’s and Children’s Shoes........... 90 82 100 86 101 102 100 92 
WWQRRMUULO 3 6:3 260s so esa Bose eos eens 71 80 100 76 99 98 100 81 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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Output of manufactures and employment at factories showed little change 
from March to April, and output of mines, which ordinarily decreases at this 
season, also remained unchanged. Wholesale prices continued to decline, and 
money rates eased further. 


Production and Employment:—Industrial production, as measured by the 
Board’s seasonally adjusted index, which covers both manufactures and mines, 
increased from 88 per cent of the 1923-25 average in March to 89 in April, 
compared with 82, the low point reached last December. Steel mill activity 
declined by considerably more than the usual seasonal amount, while in the 
automobile industry there was a larger than seasonal increase in output, ac- 
cording to preliminary reports. Consumption of cotton by domestic mills 
continued to increase, contrary to the usual seasonal movement, while there 
was a decrease in unfilled orders for cotton cloth which was only partly sea- 
sonal in nature; consumption of wool, which ordinarily declines in April, 
increased considerably; at silk mills activity declined. There were large 
increases in the output of petroleum and anthracite coal, while production of 
bituminous coal declined by about the usual amount. The number employed 
in factories at the middle of April was about the same as a month earlier. In 
car building shops and in establishments producing machinery employment 
decreased considerably, while in the automobile and cement industries there 
were seasonal increases, and in the fertilizer industry a larger than seasonal 
increase. Employment at textile mills declined by less than the seasonal 
amount, reflecting chiefly a slight increase in employment at cotton mills and 
a small decrease in the clothing industry; at mills producing woolen and silk 
goods declines in employment were larger than usual. Factory pay rolls 
declined somewhat in April. 


The value of building contracts awarded, which fluctuates widely from 
month to month, declined considerably in April, according to the F. W. Dodge 
Corporation, and decreases were reported in all the leading classes of con- 
struction. In the first four months of the year total awards decreased 26 
per cent from the corresponding period of 1930, reflecting declines of 10 per 
cent for residential building, 17 per cent for public works and utilities, 25 per 
cent for educational building, 43 per cent for factories, and 57 per cent for 
commercial buildings. 


Distribution:—Freight carloadings showed about the usual seasonal increase 
in April. Department store sales increased nine per cent from March, and 
the Board’s index, which makes allowance for the usual seasonal variations, 
including changes in the date of Easter, stood at 105 per cent of the 1923-1925 
average, compared with 97 per cent in March. 


Wholesale Prices:—The general level of wholesale prices declined 1.6 per 
cent further in April, according to the Bureau of Labor Statistics. In the 
first half of May, prices of many leading commodities were reduced further, 
and for the six weeks’ period as a whole there were large declines in the prices 
of cotton, silk, and textiles; livestock and dairy products, cement, petroleum 
products, and nonferrous metals. 


Bank Credit:—Loans and investments of reporting member banks in leading 
cities declined by about $150,000,000 between April 1 and the middle of May, 
reflecting substantial liquidation in loans on securities and in all other loans, 
largely commercial. This liquidation of loans was offset in part by further 
large additions of the banks’ investments, which on May 13 were over 
$1,000,000,000 larger than at the beginning of the year. 


The volume of reserve bank credit declined somewhat in the six weeks end- 
ing on May 16. Contrary to the usual seasonal tendency, there was some fur- 
ther increase in currency demand for the period, reflecting chiefly banking 
disturbances in the Middle West. Gold imports continued in considerable 
volume, and supplied the member banks with sufficient funds to meet the ad- 
ditional demand for currency, and also to reduce somewhat the amount of 
reserve bank credit outstanding. 


Money rates declined to new low levels during May. Rates on bankers’ 
acceptances, which had declined from 114 per cent in the middle of April to 
114 per cent by the end of the month, were reduced to 7% per cent by May 19. 
Rates on commercial paper declined from a range of 214-214 per cent to a range 
of 2-214 percent. At the reserve banks buying rates on bankers’ acceptances 
were reduced in April and the first half of May, and in May discount rates 
were also reduced, the rate at the Federal Reserve Bank of New York being 
lowered to 114 per cent. 








